1340 W. Lambert Rd., #84
La Habra, CA 90631
(866) 279-0622
http://www.CommunityHealthTraining.org
A non-profit organization dedicated to bringing useful health information to the public
for the improvement of personal emotional, medical, mental and spiritual health care.

November 8, 2006
Mr. John Q. Public
123 Anyname St.

My Town, CA, 99999
Dear Mr. Public,

We wish to thank you for the donation to Community Health Training, Inc. of your timeshare at
Paradise Imagined Resort and Spa, Unit 223A for week 32 with the legal description of:

(Legal Description)

We have estimated the current valuation $21,500 based on a majority of comparable units sold
in the recent past. No goods or services were provided in exchange for your contribution.

We have include a copy of the information on Timeshare Valuation, the basis and reasoning for
our valuation and a signed IRS form 8283 which you may need for your tax return.

Again, Thank you for your donation.

Sincerely,

Director


http://www.CommunityHealthTraining.org

Timeshare Valuation

Important Note: We are NOT licensed appraisers and this is NOT a licensed
appraisal. It is for information purposes only. It follows the directions imposed by
the IRS in what is to be included in an appraisal. In the event an appraisal is
requested, this can be used to provide the license appraiser with an initial opinion
of concept and content to help them in their activity.

According to the IRS the following methods are used to determine valuation.
1. “The cost or selling price is a good indication of the property’s value if:
* The purchase or sale took place close to the valuation date in an
open market,”
This means that if your donated item is sold within 3 years, the amount
received by the NPO is the amount of your donation. A $20,000 timeshare
sold for $1,000 two years later only gets you $1,000 in donation deductions.
The initial credit will have to be amended to reflect additional income tax
owed.
2.  Without a sale to determine FMV the following three ways are described by the
IRS:
A. “Thesale prices of properties similar to the donated property are often
iImportant in determining the FMV.” (Based on:)
1. The degree of similarity
2.  The time of sale close to the valuation time
3. Circumstances of sale - whether it was at arm’s-length, coerced or
between co-conspirators
4.  The condition of the general market (unusually flat or deflated)
5 Notable by it's absence is any consideration of original (resort) versus
secondary seller (you) or the methods used for marketing
B. The value based on the income generation of the property. (Doesn’t apply.)
C. Replacement cost for a similar unit. - “. . . the amount it would cost to replace
the donated item on the valuation date.” In all probability you would have
to return to the resort to buy another unit.

Any appraiser basing value on a secondary market of unsalable properties is doing a
disservice, if not a fraudulent appraisal. Appraisals are to be based on the above only. An
offered price is NOT it’s final valuation. The vast majority of similar properties being sold
on the open market and available for replacement are being sold by the resort. Saying the
timeshare owner does not have the same ability to sell does not consider the creative
seller who does more than simply put a sign on their front door, or on a web site and hope
someone calls. Creative sellers can and often do sell their timeshares at or close to prices
sold by resorts. Methods are available for such and can easily be demonstrated.

If you, as an owner, are required to provide a licensed appraisal, make sure the appraiser
you contract with takes into consideration ALL units sold, including the resorts, in their



appraisal. According to the IRS, “For each comparable sale, the appraisal must
include the names of the buyer and seller, the deed book and page number, the
date of and selling price, a property description, the amount and terms of
mortgages, assessed value, the tax rate, and the assessor’'s appraised FMV.”
Generally, true numbers are usually on resort sales for tax purposes. Low sales are often
for “. .. $1 and other good and valuable consideration” and are not applicable.

You need to read and become aware of IRS publications # 561, 557, and 526. These
determine how you use donation credit for IRS purposes. For technical purposes, CHT
has been recently reassigned as a 509(a)2 nonprofit corporation similar to a 501 (c)3.
They both grant deduction credit to taxpayers. Be aware that unused credit can be carried
over to the following years and deducted against future income. Another issue you must
be aware of in the above publications is the threshold of $5,000 deduction limit. That limit
only states that any single deduction above that amount may require a licensed appraisal
be presented to the IRS at their request. It is your responsibility to determine if you will
claim what the NPO grants as deduction credit or reduce it to a lesser amount. You may
wait until after you’ve obtained a licensed appraisal to make that decision. Again, read the
publications and review your options of carryover credit. The website for these
publications is: http://www.irs.gov/forms_pubs/forms.html . Review them with your
accountant or tax preparer.

Comparable Sales and Valuation Estimate

To arrive at an estimate of the FMV, The following information was used. Information not available except
by personal research of county written records was not available through normal means and is not
included.

Property Description: (legal description)
Original Purchase Price $21,500

Original Purchase Date March 4, 2001
Assessed Value $19,475

Assessor’s Appraised FMV $20,000

Average # Resort Sales / 6 Mo. |38 similar units
Average Resort Price $23,500

Source of Information Resort sales staff and county recorder’s office
Average # Other Sales /6 Mo. |3

Average Other Sale Price $500

Source of Information County recorder’s office
Valuation Estimate $21,500

Comments

Since the majority of recorded sales and the cost of replacement for a similar unit are
all at or near the current resort price and the assessors valuation is in basic agreement
with the resort valuation it is believed that the low number and valuation of the other
sales is an aberration due to personal reasons of those sellers. The valuation is given
based on the majority of above recordings.



http://www.irs.gov/forms_pubs/forms.html
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» Attach to your tax retum if claimed a total deduction
[ﬁw.l:rm::_rmm ml‘ $500 for ail you p
Intamal Revanue Sarvice » See separate instructions. Sequence No, 155
Namads) shown on your income tax return Identifying number

Note. Figura the amount of your contribution deduction before completing this form. See vour tax retum Instructions.

Section A. Donated Property of $5,000 or Less and Certain Publicly Traded Securities—List in this section only
items (or groups of simitar items) for which you claimed a deduction of $5,000 or less. Also, list certain
publicly traded securities even if the deduction iz more than $5,000 (see instructions).

Information on Donated Property—If you need more space, attach a statement.

1 la) Mama and address of the (b} Demcription of donated proparty
danee argariation (Far a dorated vohicka, anter the vear, make, modal, conditicn. and milsags.}
A
B
c
D
E
Mote. If the amount you claimed as a deduction for an item iz $500 or loss, wyou do not kave to complete colurmns (d), (g, and if).
fch Date of the {d} Date scquired e} How acquired i Domor's cost 9] Fair maket valus () Mathod used to determine
contribition by clowrar (., yr.) by charwar of adjested basis (s instructions) the fair market valua
A
B
c
D
E

Partial Interests and Restricted Use Property—Complste lines 2a through 2e if you gave less than an
entire interest in a property listed in Part . Complete lines 3a through 3c if conditions were placed on a
contribution listed in Part |; also attach the reguired statement (see instructions).

2a Enter the letter from Part | that identifies the property for which you gave lass than an entire interest
If Part Il applies to more than one property, attach a separate statement,

b Total amount claimed as a deduction for the property listed in Part It {1} For this tax year > .
{2} For any prior tax years W .
¢ Mame and address of each organization to which any such contribution was made in a prior year {complete only if different
from the dones organization above):
Mama aof chamtebla organization (dores)

Addrass (numbear, street, and room or suite o)

Caty or ‘vwn, stata. and ZIP code

d For tangible property, enter the place where the property is located or kept
a Mame of any person, other than the donee organization, having actual possession of the property

Ja Is there a resiriction, efther temporary or permanent, on the doree's dght to use or dispose of the donated
property® L L L L L L L L L L L e e e e e e e e e e e
b Did you give to anyong {othat than the dones organization or another organization participating with the dones
organization in cooperative fundraising) the right to the income from the donated property or to the possession of
the property, including the right to vote donated securities, to acquire the property by purchase or otherwize, or
to designate the person having such income, possession, or right to acquire? | e e
€ |5 there a restrictlon imiting the donated property for a particular use?

For Paperwork Reduction Act Notice, see page 6 of soparate instructions. At Mo, BErg, Farm B283 (Rev. 12-2005)
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1 information on Donated Property—To be completed by the taspaver andfor the apprakar.
4 Check e box thal desoribes e typa of proparty donaded:
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Taxpayer (Donor) Statement—Lst each ftem Inclded In Part | above that the appraisal Identifes as
|'|E'l1|'lg g walua of $500 or less. Sea Instructions

| deciara thad e folowing Hems) Inchuded in Farl | above Mas @ e B=si of my inewiedge and bedef an spprised valus of not mora fran 3500

{par IbaTi. Enber kendfirg kettor from Part | and desorba e spaciic Hem. Bes iretnuclions. &

Slgraiurs ol bipayss [donon & Data B
& Declarafion of Appralser
| declans | am nof tha donar, tha dones, aparty i tha ransacion in which tha donor aoquirsd ha propady, ampicyad by, or retmed 1o my of tha

fo persons, or maried o sonwho 5 relaied o of thil ol arsons. And, Ifreguiany ussd Dy tha doror, dones, or 1o tha
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Alzu, | dedars that | Folkd mysef oul 1o 1he publio &5 an appralser of psdomm appralsels on @ reguiar basks; and thal becauss of my gualficriicns
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Caty or towm, winds, and 2P code

I  Donee Acknowledgment—To be cormpleted by the chadtable orgarization.

This charkable crgenizaton acknowlsdgss that H 15 2 qualfled crgonization under ssofion 1706 and thal B recelved the doraled propety as
desoribed i 3:clon B, Par |, sbove on the flowing dais B November 4. 2006
Furihemmors, this nrganization ahims fal inthe svent i ssls, sudhangas, or othewiss dsposss o e propsdty described In Eachion B, Part | o any

E:Irtl-:-n thersofiwkhin 2 yeirs after the dats of recedpt, 1Ewill file Form B282, Dones Imbommaton Faam, 'H'I'|1I'9IF|E and give thia donor a copy of thal
. This acknowdedgrent doss nict represant agresmeant with the claim ed Tar market valie

Doss tha organzation Inbend 10 L e property for o urslated s . . . . . . . . . . . . . . . w[1vee Mo
P ol chamish b coemraton doras Ernplospar identificalion rumb=r
Community Health Training, Inc. 88-8776666
Add rema irarnber, wirsst, nd mom or surs Mo ity or toven, sixis, and O cods
1340 W. Lambert Rd., #84 La Habra, CA 90631
Authortred soraturs Trids ) [
M\/\ Director November 6, 2006




